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, ASSETS. ‘ »

Coinand Bullion veeeerveniiiiinnerneencecnnnes £
Landed or other Property of the Bank....veeevuee. £
Government SecuriticS.seeue,seseeeee sacaeeanesse £
- Promissory Notes or Bills of other Banks «vveeeeees £
Balances dne from other Banks.vveeeiiverieeenees £
Notes and Bills discounted, or other Debts due to the
" Bank, not included under the foregoing heads .. £
Total average Assets..cvevee £

CAP. CCVI.

An Act to inco}poraie the Eastern Townships Bank.
, [Assented to 19tk May, 1855.
EZV'HE REAS it has been prayed by petition to the Legis-

lature of this Province, that Benjamin Pomroy, Esquire,
Duoncan MecDonald, Esquire, George F. Bowen, Esquire,
Livingston E. Moris, Esquire, Albert P. Ball, Esquire,
Alexander T. Galt, Esquire, John S. Sanborn, Esquire, and
others, their respective heirs, legal representatives and assigns,
might be incorporated for the purpose of establishing a Bank
in the Eastern Townships of Lower Canada, to be located at
Sherbrooke, and to be called the ¢ Eastern Townships Bank ;”
And whereas it would be conducive to the general prosperity
of that section of the country, and greatly facilitate and
promote the agricultural and commercial growth of the said
locality ; And whereas it is but .just that such persons and
others who see fit to associate themselves, should be incorpo-
rated for the said purpose: Be it therefore enacted by ihe
Queen’s Most Excellent Majesty, by and with the advice and
consent of the legislative Council and of the Legislative As-
sembly of the Province of Canada, constituted and assembled
by virtue of and under the authority of an Act passed in the
Parliament of the United Kingdom of Great Britain and Ireland,
and intituled, An Act lo.re-unite the Provinces of Upper and
Lower Canada, and for the Government of Cunada, and it is
hereby enacted by the authority of the same, as follows :

L. The several persons hereinabove named, and such other
persons as may.become Shareholders in the Company to be by
this Act created, their heirs, legal representatives and assigns,
shall be and they are hereby created, constituted and declared
to be a Corporation, Body Corporate and Politie, by the name
of the * Eastern Townships Bank,” and shall continue such
Corporation, and shall have perpetual succe:sion and a Cor-
porate Seal, with power to alier and change the same at plea-
sure, and may sue and be sued, implead and be impleaded in
all Courts of Law as other Corporations. may do, and shall have
the power to acquire and hold real and immoveable estate for
the management of their business, not exceeding the yearly

’ 57 value

Preamble.

Certa’n per~ .
sons incurpo-
rated.

Corporate
name and
general powe
ers.



880

Real property

limited.

May make
By-laws.

Capital £250,
QG0 in shares
of £12 1Us.
each.

Stoek Books
may be open-
ed—

At Sherbronke
andelsewhere.

First meet-
ing for elec-
tion of Direc-
tors.

Shares to be
paid in by
instalments.

Proviso: ten
per cent. to be

Cap. 206.  Eastern Townships Bank incorporated. 18 Vicr.

value of 1wo thousand pounds currency, and may sell, alienate
or exchange the same and acquire other instead, and may, when
duly organized as hercinafier provided, malke, ordain and
establish such Rules, Regulations and By-laws as to them shall
seem meet and necessary {or the due and proper adminisiration
of their affairs, and the due management of the said Bank, such
By-laws and Regulations not being inconsistent with this Act,
or contrary to the laws of this Province : Provided, however,
that such Rules, Regulations and By-laws shall be submitted
for approval to the Stockholders or Shareholders in the said
Bauk, at their regular Annual Meetings.

f1. The Capital Stock of the said Bank hereby incorporated,
shall be two hundred and fifty thousand pounds, current money
of this Province, divided into twenty thousand shares of twelve
pounds ten shillings currency cach, which said shares shall be
and are hereby vested in the several persons who shall sub-
serihe for the same, their heirs, legal representatives and assigns.

IiI. For the pwpose of raising the amount of the said
Capital Stock, it shall be lawful for the persons hereby
incorporated, or for any number of them not less than five, to
cause Stock Books to be opened, after giving four weeks’
public notice in two newspapers in the District, if there be
so many, upon which Stock Books shall and may be received
the signatures and subscriptions of such persons or parties as
desire to become Shareholders in the said Bank, and such
Books shall be opened at Sherbrooke and elsewhere, at the
diseretion of the persons opening the same, and shall be kept
open so long as may be necessary ; and sosoon as one hundred
thousand pounds of the said Capital Stock shall have been
subscribed upon the said Stock Books, a public meeting shall
be called of subscribers after two weeks’ notice as hereinabove
provided, at such time and place as such notice shall indicate,
and at such meeting the Shareholders shall proceed to clect
seven Directors, having the requisite Stock qualification, who
shall from thenceforward, manage the adairs of the said
Corporation, shall take charge of the Stock Books hereinabove
referred to, and shall continue in office until the first Monday
in Junec next thereafter, and until their successors in office
shall be duly elected, and the said election shali be had in the
same manner as the Annual Elections hereinafter provided for,
as respects the regulating of votes according to the number of
shares subscribed for.

IV. The shares of Capital Stock subscribed for shall be
paid in and by such instalments, and at such times and places
as the said Directors shall appoint; and Executors, Adminis-
trators and Curators paying instalments upon the shares of
deceased Shareholders, shall be and they are hereby respectively
indemnified for paying the same: Provided always, that no
share or shares shall be held to be lawfully subscribedlfor

unless
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unless a sum equal at least to ten pounds per centum on the paid on sube
amount subscribed for, be actually paid at the time of sub- scribing.
scribing : Provided further, that it shall not be lawful for the Proviso s
subscribers tothe Capital Stock hereby authorized to be raised, £25,000 to be
to commence the business of banking, until a sum not less than paid before
twenty-five thousand Pounds shall have been duly paid in “O™meicins.
by such subscribers : Provided further, that the remainder of The Temain-
the said Capital Stock shall be' subscribed for and paid up as der to be paid
follows, that is to say, the sum of twenty-five thousand Pounds 't“'!‘h“.‘ a cer-
R . ~ ain time.
within eighteen months; the sum of fifty thousand Pounds :
within three years; the {further sum of fifty thousand Pounds
within four years ; and the further sum of one hundred thousand
Pounds within five years after the said Bank shall have so
commenced the business of Banking, under penalty of forfeitare
of tlieir charter.

V. If any Shareholder or Shareholders shall refuse or negleet shareholders
io pay any or either of the instalments upon his, her or their neglecting to
shares of the said Capital Stock, at the time or times required f;:‘g;]t“‘ti“’f;_
by public notice as aforesaid, such Shareholderor Shareholders feit fen per
shall incur a forfeiture to the use of the said Corporation of a cent. on
sam of money cqual to ten pounds per centum on the amount dmount of
of such shares; and moreover, it shall be lawfal for the
Directors of the 'said Corporation (withont any previous iga;:fd’gayn
formality other than thirty days of public notice of their mga'xmemg, Y
intention) to sell at public anction the said shares, or so many
of the said shares as shall after deducting the reasonable
expenses of the sale, yield a sum of money sufficient to pay .
the unpaid instalments due on the remainder of the said shares
and the amount of forfeitures incurred upon the whole ; and
the President, or Vice-President, or Cashier of the said Corpo-
ration, shall execute the transfer to the purchaser of the shares
of Stock so sold, and such transfer being accepted, shall be as
valid and effectual in law as if the same had been executed by
the original holder or holders of the shares of Stock thereby
transfeired : Provided always, that nothing in this section provico: for-
contained, shall be held to debar the Directors or Shareholders feiture may be
at a general meeting, from remitting, either in whole or in part, Temitted.
and conditionally or unconditionally, any forfeiture incurred
by the non-payment of instalments as aforesaid. ‘

VI. The clief place or seat of business of the said Corpora- Chief place of
tion shall be in the Townof Sherbrooke aforesaid ; but it shall business to be
and may be lawful for the Directors of the Corporation to- * Sherbrocke.
open and establish in other Cities, Towns and places in this Branches
Province, branches or offices of discount and deposit of the said elsewhere:
Corporation, under such rules and regulations for the good ‘
and faithful management of the same. as to the said Directors
shall, from time to time, seem meet, and shall not be repugnant
to any Law of this Province, to this Act, or tothe .By-laws of
the said Corporation : e

57+ | ' VIL
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Affairs to be VII. For the management of the affairs of the said Corpora-

managed by tion, there shall be seven Directors, who shall be annually

b Direc- elected by the Shareholders of the Capital Stock of the Corpora-
obe elected . > .

fors yearly  LiOM, at a General Meeting of them to be held annually on:the

by votesof  first Monday in June, beginning on the first Monday in June,

Stareholders. jy {]i¢ year one thousand eight hundred and fifty-six; at which

meeting the Shareholders shall voie according to the rule or

President and scale of votes hereinalier established ; and the Directors elected

VicePresident. by o majority of votes given in conformity to such rule or scale,

shall be capable of serving as Directors for the ensuing twelve

months, and at their first meeting after such election, shall

choose out of their number, a President and a Vice-President,

who shall hold their offices, respectively, during the same period,

.v:;an‘l‘l‘:; and, in case of vacancy occurring in the said number of seven

* Directors, the remaining Directors shall fill the same by

clection from among the Shareholders, and the Director so

elected shall be capable of serving as a Director, until the next

Annual General Meeting of the Shareholders; and if the

vacancy occurring in the said number of seven Directors shall

also cause the vacancy of the oflice of President, or of Vice

Piesident, the Directors, at their first meeting after their number

shall have been completed as aforesaid, shall fill the vacant

office by choice or election from among themselves, and the

Director so chosen or elected shall fill the office to which he

shall be so chosen or elected until the rext General Annual

Provisc. Mecting of the Shareholders; Provided always, that each of

Qualification  the Directors shall be the holder and proprietor in his own

of Directors.» name, of not less than twenty sharesof the Capital Stock of

the said Corporation, and shall be a natural-born or naturalized

subject of Her Majesty, and shall bave resided seven years in

Canada. .

Flection not _VIII. If at any time it shall happen that an.election: of

taking place, Directors shall not be made or 1ake eflect on the day fixed by

Corpoation  1his Act, the said Corporation shall not be deemed or taken to

pot thereby 3 . . "

Gicolved. . be thereby dissolved ; but it shall be lawiul at any subsequent
time to make such election ata General Meeting of the Share-
Lolders to be duly called for that purpose.

Books, &c.,, of _1X- The books, correspondence and funds of the Corporation,
Caporanon to shall at all times be subject 1o the inspecticn of the Directois;
:’:s;‘ég{:;“ & but no Shareholder, not being a Director, shall inspect or be
Directors, allowed to inspect the account or accounts of any person’or
persons dealing with the Corporation. e

Th-ee Direc-  X. At all meetings of the Directors of the said Corporation,
torsto censti- ot Jess than three of them shall constitute a board or. quorum
Suteaquorum. oo fransaction of business; and at ihe said meétings the
President, or in his absence the Vice Piesident, or in their

absence, one of the Directors present; 1o ke chosen pro lempore

shall preside ; and the President, Vice-Piesident, or;President

pro tempore go presiding, shull vote as a. Director, and,.if there

be
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be an equal division on any question, shall have a casting
vote. ' '

XI. It shall and may be lawful for the Directors of the Directors may
Corporation hereby constituted, from time to time to make and muke By-
enact By-laws, rules and regulations, (the same not being ' &

- repugnant to this Act, or to the laws of this Province,) for the
proper mapagement of the affairs of ihe said Corporation, and
from time to time to alter orrei.cal the same, and others to
make and enact in their stead: Provided always, that no Proviso: By-
By-law, rule, orregulation so made by the Directors, shall have faws subject
force or effect until the same shall," after six weeks’ public 0 confirma-
notice, have been confirmed by the Shareholders at an Annual il';’{:,é",{“‘°°"'
General Meeting, or at Special General Meeting called for that

purpose.

XII. No Directo of the Corporation hereby constituted shall, Direetor net
daring the period of his services, act as a private banker, nor b et ﬂ’i'
shall any Dirvector other than the President, be entitled to any o receive”
salary’ or emolument for his services asa Director, but the emolument as
President may be compensated for his services as President, Director. “
either by an annual vote of a suin of money by the Shareholders
at their Annual General Meetings, or by a fixed salary; and in ’i:"l‘,’f"‘fga‘
thie latter case, for the purpose of securing 10 _the Corporation way ve yad
the \undivided attention and services of the President, it shall for his ser-
be Jawful for the Dircctors, if they see fit, to choose and appoint Vices-
anaually from among themselves, a person duly qualified who
shall be President of the Corporation, and to award to him
such remuneration for his services as they in their judgment
shall see fit; any thing hereinbefore contained to the contrary

notwithstanding.

- X1IL. The Direcjors of the said Corporation shall have power pirectors
to appoint such Cashiers, Officers, Clerks and Servants under may appoint-
them as shall be necessary for conducting the business of the 8;‘;“‘*"“"‘
Corporation, and 1o allow rteasonable compensation for their ~ o .
services respectively ; and shall also be capable of exercising Other pow-
sach power and authority for the well governing and ordering ers.
of the affairs of the Corporation, as shall be prescribed by the
By-laws thereof : Provided always, that before permitting any Provisa.
Cashier, Ofticer, Clerk or Servant of the Corporation, to enter They must
apon the duties of his office, the Directors shonld require every 12ke seenrity
such Cashier, Officer, Clerk or Servant to give bond, to the
satisfaction of the Directors, that isto say, every Cashier in a
sum not less than five thousand pounds, current money of
Canada, and every other Oflicer, Clerk or Servant, in such sum
of money as the Directors  consider adequate to'the trust to be
reposed, with conditions for good and faithful behaviour. '
XIV. Tt shall be the duty of the Directors to make half Directors to
yearly dividends of so much of the profits of the Corporation ‘1’:‘;]” g‘ia'jf_
ag 1o them' shall appear advisable ; and .such dividends shall :Jeuds}.
i be
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be payable at such place or places as the Directors shall ap-
point, ahd of which they shall give public notice thirty days
previously : Provided always, that such dividend shall not in
any manuer lessen or impair the Capital Stock of the Corpo-
ration. ‘

XV. A general meeting of the Shareholders of the Corpora-
tion shall be held in the Town of Sherbrooke on the first Mon-
day in the month of June, in every year during the continuance
of this Act, for the purpose of electing Directors in the manner
hereinbefore provided, and for all other general purposes touch-
ing the affairs, and the management of the affairs of the Cor-
poration ; and at each of the said annual general meetings the
Directors shall submit a full and clear statement of the affairs
of the Corporation, containing, on the one part, the amount of
capital Stock paid in, the amount of notes of the Bank in cir-
culation, the net profits in hand, the balancgs due to other Banks
and Institutions, and the cash deposited in the Bank, distin-
guishing deposits bearing interest from those not bearing
interest ; and, on the other part, the amount of <urrent coins
and gold and silver bullion in the vaults of the Bank, the value
of buildings and other real estate belonging to the Bank, the
balances due to the Bank from other Banks or Institutions, and
the amount of debts owing to the Bank, including and particu-
larizing the amounts so owing on bills of exchange, discounted
notes, mortgages and hypotheques, and other securities ; ‘thus
exhibiting on the one hand the liabilities of, or debts due by
the Bank, and on the other hand, the assets and resources
thereef ; and the said statement shall also exhibit the rate and
amount of the then last dividend declared by the Directors, the
amount of profits reserved at the time of ‘declaring such
dividend, and the amount of debts to the Bank overdue and
not paid, with an estimate of the loss which may probably be
incurred from the non-payment of such debts.

XVI. The number of votes which the Shareholders of the
said Corporation shall respectively be entitled to give at their
meetings, shall be according to the following scale, that is io
say : for one share and not more than two, one vote ; for every
two shares above two and not exceeding ten, one vote, making
five votes for ten shares; for every four sharesabove ten and
not exceeding thirty, one vote, making ten votes for thirty
shares ; for every six shares above thirty and not exceeding
sixty, one vote, making fifteen votes for sixty shares; and for
every eight shares above sixty and not exceeding one-hundred,
one vote, making twenty votes for one hundred shares ; and no
Shareholder shall be entitled to give a greater number of votes
than twenty ; and it shall be-lawful for absent Shareholders to
give their votes by proxy, such proxy being also a Shareholder,
and being provided with a written authority from his-consti-
tuent or constituents, in such form as shall be established by .a
By-law, and which authority shall be lodged in the Bank :

‘ Provided
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Provided always, that a share or shares of the Capital Stock of proviso.
the said Corporation, that shall have been held for a less period Shares must

. ‘o . . s 1 ~diatelv L “ 43 have hean
than three Calendar Months immediately prior to any meeting [4rF )58, -
of the Shareholders, except the first mecting, shall not entitle time.
the holder or holders to vote at such meeting, either in person
or by proxy : Provided also, that where two or more persons Proviso as to
are joint holders of shares, it shall be lawful that only one of joint holders.
such joint helders be empowered by Letter of Attorney from
the other joint holder or holders or a majority of them, to repre-
sent the said shares and vote accordingly : And provided also, Proviso: voter
and it is hereby enacted, that no Shareholder who shall not be ’Ig’r“if;ge;b
a natural-born or naturalized subject of kHer Majesty,.or Who ject. )
shall be a subject of .any Foreign Prince or State, shall, either =~
in person or by proxy, .voic at any meeting whatever of the
Shareholders of the said.Corporation, or shall assist in calling
any meeting of the Shareholders ; any thing in this Aet to the
contrary notwithstanding.

XVIIL. No Cashier, Bank Clerk, or other officer of the Bank, oficers to
shall either vote in person or by proxy at any meeting for the have no vote
election of Directors, or hold a proxy for that purpose. aLany ::f:r‘s‘”

XVIII. Any number not. less than twenty, of the Skarebolders special meet-
of the said Corporation, who together shall be proprietors of at ings may be
least five hundred shares of the paid up Capital Stock of the f\"i‘iﬁ‘: bsyime_
Corporation, by themselves or proxies, or the Directors of the holders.
Corporation, or any four of them, shall respectively have power
at any time to call a special general meeting of the Share-
holders of the Corporation, to be held at their usual place of
meeting in the Town of Sherbrooke, upon giving six weeks’
previous public notice thercof, and specifying in such notice Notice.
the object or objects of such meeting ; and if the object of any
such special general meeting be to consider of the proposed Suspension
removal of the President or Vice-President, or of a Direcior or ‘(S;ﬁ’;:‘f&;ge
Directors of the Corporation, for mal-administration or other removal is the
specified and apparently just cause, then and in suck cases, the subject of such
person or. persons whom it shall be so proposed to remove, meetig:
shall, from.the day on which tke notice shall first be published,
be suspended from the duties of his or their office or offices,
and if it be the President or Vice-President, whose removal
shall be proposed as aforesaid, his Office shall be filled up by
the remaining Directors, (in the manner-hereinbefore provided
in the case.of a vacancy occurring in the Office .of President, or
Vice-President) who shall choose or ¢lect:a Director to serve as
such President or Vice-President, during the time such suspen-
sion shallcontinue or be undecided upon. - »

XIX. The shares of the Capital Stock: of- the said Corpora- gick 1o be
tion shall-be held and. adjudged to be.personal. estate, .and be deemed per-
transmissible accordingly:; -and shall be assignable and trans- sonal estate.
ferable 'at-the Bank, according to the. form..of Schedule A
annexed to :this Act ;- but no assignment or transfer sha]l;lbg

) vali
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valid and effectual unless it be made and - registered in a book
or books to be kept by the Directors for that purpose ; nor until
the person or persons making the same shall previously dis:
charge all debts actually due by him, her or them, 1o the” Cor-
poration, which ray exceed in amount the remaining stock (if
any) belonging to such person or persons ; and no fractional
part or parts of a share, or other than a whole share, shall be
assignable or transferable : and when any share or shares of
the said Capital Stock shall have been sold under a writ of
execution, the Sheriff by whom the writ shall have been exe-
cuted shall, within thirty days after the sale, leave with the
Cashier of the Corporation, an attested copy of the writ, with
the certificate of such Sherifl” indorsed  thereon, cerlifying to
whom the sale has been made ; and thereupon (but not until
after all debts dae by the original holder or holders of the said
shures to the Corporation shall have been discharged as afore-
said,) the President or Vice-President, or Cashier'of the Cor- .
poration, shall execute the transfer of the share or shares so sold
to the purchaser, and such transfer, being duly-accepted, shall
be, to all intents and purposes, as valid and effectual in Law
as if it had been executed by the original holder or holders of
the said shares; any law or usage 1o the contrary notwith-
standing. : '

XX. The said Corporation hereby constituted shall: not,
either directly or indirectly, hold any lands or tenements (save
and except such as by the first section of this Act they are spe-
cially authorized to acquire and hold,) or any ships or other
vessels, or any share or shares of the Capital Stock of the Cor-
poration, nor in any other Bank in this Province, nor shall the
said Corporation, cither directly or indirectly, lend money er
make advances upon the security, mortgage or hypothecation
(hypotheque,) of any lands or tenements; or of any ships or
otuier vesscls, nor upon the security or pledge of any share or
shares of the Capital Stock of the Corporation, or of any Goods,
Waies or Merchandise : nor shall the said Corporation, cither
dircetly or indirecily, raise loans of moncy, or deal in:-the
buying, selling or bartering of Goods, Wares or Merchanaise,
or enguge or ‘be engaged in any trade whatever, except- as
dealers in gold and silver bullion, bills of exchange, - dis-
counting of promissory notes and negotiable securities, and mi
such trade gencrally as legitimately appertains to the business
cf Banking : Provided always, that the said Corporation may
take and hold mortgages and hypothéque on real estates: and
property in this Province, by way of additional security:for
debts contracted to the Corporation in the -course - of their
dealings. . : ERRITEE N

'XXI. Thé aggregate amount of discounts and advances raade

by the said Corporation upon commercial’ paper -or ‘securities

bearing the name of any Director or Ofticer, -or the ‘co-partner-
ship name or firm of any Director of the said Corporation,-shall
Co not
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not at any one time exceed one tenth of ‘the total amount of Ofcers limit-
discounts or advances made by the Corporation at the same ed.
time. : fo :

XXII. Tt shall and may be lawful for the said Corporation Corporation
1o allow and pay interest, (but not exceeding the legal rate of M3y pay
interest in this Provinee,) upon moneys deposited in the Bank ; deposits in
and also it shall aud may be lawial for the Corporation, in Bunk 2nd take
discounting promissory notes or otlier negotiable securities, to discount.
receive or retain the discount thereon, at the time of dixcounting
or negotiating the same ; any law or usage to the contrary not-

withstanding.

XXIII. The bonds, obligations and bills obligatory and of Londs, &c., of
credit of the said Corporation, under its common seal, and Corporation
signed by the President or Viee-President, and countersigned e by en-
by a Cashier thereof, which shall be made payable 1o any dorsement.
person or persous, shall be assignable by indorsement thereoun,
under the hand or hands of such person or persons, and of
his, her or their assignec or assignees, and so as.absolutely to
transfer and vest the property thercof in the several assignees,
successively, and to enable such assignee or assignees to bring
and maintain an action or actions therenpon in hix, her or their
own name or names ; and signification of any soch assign-
ment by indorsement shall not be necessary, any law or usage
to the contrary notwithstanding ; and bills or notes of the
Corporation, signed by the President or Vice-President, and
countersigned by a Cashier thercof, promising the payment of
money to uny person or persous, his, her or their order or to the
bearer, thongh not under the seal of the Corporation, shall be
binding and obligatory upon the same, in the like manner and
with the like force and cflect as they would be upon any
private person or persons, if issued by him, her or them, in his,
her or their private or natural cupacities, and shall be assign-
able or hegotiable in the like manner as if they were so issued
by such privale person or persons: Provided always, that Proviso:
vothing in this Act contained shall be held to debar the Direc- E’(fﬁf:f:xemd'z
tors of the Corporation {rom authorizing or deputing from time rign Igauk
to time any Cashier or Officer of the Corporation, or any Direc- Notes-
tor -other than the President or the Vice-President, or any
Cashier, Manager or local Director of 4 Branch oroflice of dis-
count and - deposit of -the said Corporation, 10 sign, and any
Cashier, Accountant or Book-keeper ol the said Corporation, or
of -any:Branch -or office of dizcount and.depositz_fthereof, 1o
countersign the bills'or notes of the said Corporation intended
for:general circulation,: and :payable to order, or:to bearer, on
demand. ‘ o

. XX|V. The notes or bills" of the. said Corporation: made Notes fo bear
payable-to order; or to bearer, and intended for general circula- d&if;‘gi'dﬁ’;e(’i’;
tion, whether the same shall issue from the chiet place. or seat ‘;‘,‘gc,_, of insue:
of business of the Corporation in the: Town of. She‘r;brqqk;},_or, e
L Toin

IR
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{rom any of the branches, shali bear date at the place of issue,
and not elsewhere, and shall be payable on demand in specie:
at the same place of issue; and cach and every oflice of dis-
count and deposit established or hereafler to be established
under the management or direction of a local Board of Diree-
tors, shall be considered and held to be & Branch Bank and
subject to the restriciion as to the issuing and redemption of
notes provided in this Scction.

XXV. A suspension by the said Corporation (either at the
chief place or seat of business, or at any of their branches or
offices of disconnt and deposit at other placesin this Provinee,)
of payment on demand, in specie of the notes or bills of the
said Corporation payable on demand, shall, if the time of
suspension extend 1o sixty days, consecutively or at intervals
within any twelve consecutive months, operate as and be a
forfeitnre of this Act of Incorporation, and all and every the
privileges hereby granted. -

XXVI. The total amount of the Notes or Bills of the said
Corporation, being for a less sum than one pound, current
money of Canada, each, that shall be or may have been issued
and put in circulation, shall not exceed at any one time one
fifth of the amount of the Capital Stock of the Corporation then
paid in: Provided always, that no notes under the nominal
value of five shillings shall at any time be issued or put into
circulation by the Corporation, nor shall any further limitation
by the Legisiature of the total amount of notes to be issued or
re-issued Dy the said Corporation be held to be any infringe-
meat upon the privilege hereby granted : Provided farther, that
the several provisions of an Act passed in the sixteenth year of
Her Majesty’s Reign, intituled, dn et fo enconrage Lie issue
by the Chartered Buuks of this Province, of Noles secured in the
manner provided by the General Banling Law, shall be and are
hereby declared to be applicable to the Bank established under
this Act. :

XXVII. The total amount of the debts which the said Cor-
poration shall at any time owe, whether by bond, bill, note
or otherwise, shall not exceed three times the aggregate amount
of the Capital Stock paid in and the deposits made in the Bank,
in specic and Government securities {or moiey, -and at no. one
period after the passing of this Act shall the notes or bills pay-
able on demand and to bearer, exceed the amount of the actually
paid up Capital Stock of the Corporation ; and in case of excess,
the said: Corporation shall forfeit this Act of Incorporation and
all the privileges hercby granted; and the Directors. under
whose administration the excess shall happen, shall be liable
jointly and severally for the same, in their private capacities,
as well to the Sharcholders, as to the holders of the bonds, bills
and notes of the Corporation ; and an action or actions in this
behalf may be brought against them, or any of them, and the

heirs,
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heirs, executors, administraiors or curators of them, or any of
them, and be prosecuied to judgment and execution according
to law, but such action or actions shall not exempt the Cor-

oration, or their lands, tenements, goods or chattels frum being
also liable for such excess: Provided always, that if any Di-
rector present at the time of contracting any such excess of
debt, do forthwith, or if any Director absent at the time of con-
tracting any such excess of debt, do within twenty-four hours
after lie shall have obtained a knowledge thereof, enter on the
minutes or register of proceedings of the Corporation, his protest
against the same, and do, within cight days thereafter publish
such protest in at least one newspaper published in the Town
of Sherbrooke, such Director may thereby, and not otherwise,
exonerate and discharge himself, his heirs, executors and ad-
ministrators or curators from the liability aforesaid ; any thing
hercin contained, or any law to the contrary notwithstanding :
And provided always, that such publication shall not exonerate

any Director from his liability as a Shareholder.

XXVIIIL In the event of the property and assets of the Cor-
poration hereby constituted, becoming insufficient to liquidate
the liabilities. and engagements or debts thereof, the Share-
holders of the Corporation, in their private or nataral capaciiies,
shall be liable and responsible for the deficiency, but to no
greater extent than to double the amount of paid up Capital,
that is to say: that the liability and responsibility of each

Shareholder shall be Jimited to the amount of his or her share or
shares of the said paid up Capital Stock, and a sum of money
equal in amount thereto : Provided always, that nothing in this
_section contained shall be construed to alter or diminish the
additional liabilities of the Directors of the Corporation herein-
before mentioned and declared.

XXIX. Besides the detailed statement of the affairs of the
said Corporation hereinbefore required to be laid before the
Shareholders thereof, at their annual general meeting, the Di-
rectors shall make up and publish, on the first day of each
monih, in every year, statements of the assets and liabilities of
the Corporation, -in the. form of the Schedule B hereunto an-
nexed, shewing under the heads specified in the said form, the
average of the amount of the notes of the Corporation in circu-
lation and other liabilities, at the termination. of each menth,
and the average amount of specie and -other assets which, at
the same time, were available to meet the same :. and ‘it shall
“also be the duty of the Directors - to submit to the Governor,
Lieutenant Governor, or Person administering the Government
ofthis Province, a-copy of each of such monthly statements ; and
if by him required to verify all or any part of the said. state-
ment, the said Directors shall verify the same by the production
of the monthly balance-sheet, from which the said statement
shall have been compiled ; and furthermore, the said Directors
shall from time to time, when required, furnish to the said
‘ Gaovernor,
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Proviso : Go- Governor, Licutenant Governor, or Person administering ‘the
vernor may  GGovernment of this Province, such further information respect:
z;‘gl‘_“;froﬁx‘l',; ing the state and proceedings of the Corporation, and of the
tiow, - several branches and offices of discount and deposit thereof, as
such Governor, Licutenant Governor, or Person administering
the Government of this Province, nmiay reasonably see fit to cal
Proviso. for : Provided always, that the monthly balancesheet, and the
further information that shall be so produced and given, shall
be held by the said Governor, Lieutenant Governor, or Person
administering the Government of this Provinee, as being pro:
duced and given in strict confidence that’ he shall not divalge
any part of the contents of the said monthly balance-sheet, or of
Proviso. the information that shall be so given: And providea also; that
the Directors shall not, nor shall any thing herein contained be
construed to authorize thern or any of them 10 make known the
private account or accounts ol any person or persons whatever

o

having dealings with the Corporation.

Bank not to XXX. It shall not be lawiunl for the Corporation hereby con-
lend money te stitnted, at any time whatever, directly or indirectly, to advance
ffr_f‘g" PO¥ orlend 1o, or for the nsc of or onacconnt of any foreign Prince;
' Power or State, any sum or sums of money; or any" securities
for money : and if such unlawful advance or loan be madé,;
then and from thenceforth the said Corporation shall-be dist
solved, and all the powers, authoritics, rights, privileges'and
advantages hereby granted shall cease and detcrmine ; any thing
in this Act to the contrary notwithstanding. G R

How notices  XXXI. The several public notices by ‘this Act reqnired

’{fﬁ;‘: dh“ PP 1o be given, shall be given by advertisement in one or more’ of

o the newspapers published in the Town of Sherbrooke, and in‘the

Canada Gazeite, or such other Gazette as shall be generally

known and aceredited as the Otficial Gazette for the publication

oi Official documents and notices emanating from " the Civil
Government of thix Province.

Sunishraeniof  XXXII If any Officer, Cashicr, Manager, Cletk or Servanit
Bank cmbez- Of the Corporation hereby constituted, shall secrete, embezzle;
aling it pro- or abscond with any bond, obligation, bill obligatory or of
pesty, &€ credit, or other bill or note, or with any security for money; or
money, or eflects intrusted to him as such Officer, ‘Cashier,
Manager, Clerk or Servant, whether the same belong ‘to‘'the
said Corporation, or belonging to any other'person or ‘persons,
body or bodies corporate or politic, or institution or institutions,
‘be lodged or deposited with the said Corporation, the Officer,
Cashier, Manager, Clerk or:Servant so offending, -and " being
thereof convieted in due form of law, shall be deemed guilty of
felony. o S i

I

lf";:‘rifhfl‘::g:‘ff XXXIIL Every person convicted of felony under this Act
this Act. shall be punished by imprisonment at hard labor in the' Pro=
vincial Penitentiary for any termn' net less than'séven-years; ér

by
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by imprisonment in any other Gaol or place of confinement for
any term not exceeding two years. ~ :

CXXXIV. 1t sball and may be lawful to and forany one
Justice of the Peace, on complaint made before him, upon the
oath of one credible person, that there is just cause 1o suspect
that any one or rore person is or are, or hath or have been con-
cerned in making or counterfeiting any false bills of exchange,

romissory notes, undertakings or orders of the said Bank, or
of any of the officers;or persons engaged in the management of
its atlairs, by warrant under the band of such Justice, 1o cause
the dwelling bouse, room, workshop, outhouse or other
building, yard, garden, or other placc, belonging to such sus-

cted person or persons, or where any such person or persons
shall be suspected of carrying on any such making or counter-
feiting, to be searched ; and it any such false bills of exchange,
promissory notes, undertakings, orders, or any such plates,otl-
ing-presses or other tools, instruments or materials, shall ke
found in the custody or possession of any persons whomsoever
not having the same by some lawful authority, it shall and may
be lawful to and for any person or persons whomsoever dis-
covering the same, to scize, and he and they are hereby autko-
rized and required to seize such false or counterfeit bills of
exchange, promissory mnotes, undertakings or - orders, and
such plates, rolling-presses or other tools, instruments or'mate-
rials, and to. cairy the same forthwith before a Justice of the
Peace of the County or District, (or if more convenient, of the
adjoining County ot District,) in which the same shall be seized,
who shall cause the same to be secured and produced in evi-
dence against any person or persons who shall or may. be pro-
secuted for any of the offences aforesaid, insome Court of Justice,
proper for the determination thereof, and the same, after being so
produced in evidence, shall, by order of the Court, be defaced or
destroyed or otherwise disposed of as such Court shall direct.

XXXV. Shares of the Capital Stock of the Bank may be
made transferable and the dividends accruing thereon may be
made payable in the United: Kingdom in like manner as such
shares.and dividends are respectively . made transferable and
payable at the Bank, in the Town of Sherbrooke ; and to that
end, the.Directors may, from time to time, make such rules and
regulations, and prescribe such forms, .and appoint such.agent
or agents as lbey may deem necessary... .. . i

. XXXVI. If the interest in any share inthe said-Bank become
transmilted in:consequence of the:death or bankruptey or in-
golvency of any sharebolder, or in consequence of the marriage
of a female shareholder, or by any other lawful meaus than by
a transfer according to the provisions of this Act, the Directors
may .require such.transmission to.be authenticated by a‘decla-
ration in writing, :as . hereinafter- mentioned, :or in: such other
manner as the Directors: of .the Bank. shall require, and every
sl ) , ‘ such
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such declaration or other instrument so signed, made and ac-:
knowledged, shall be left at the Bank with the Cashier or other:
Officer or Agent of the Bank, who shall thereupon enter the
name of the party entitled under such transmission, in the
Register of Sharenolders, and until such transmission shall
have been so authenticaled, no party or person claiming by vir--
tue of any such transmission shall be entitled to receive any
share of the profits of the Banlk nor to vote in respect of any such
Proviso as to  Share or shares as the holder thereof : Provided always, that
authentication every such declaration and instrument as by this and the follow-
of sueh proof. jna section of this Act is required to perfect the transmission of
a share of the Banlk, and as shall be made in any other country
than in this or some other of the British Colonies in North
America or in the United Kingdom of Great Britain and Ire-
land, shall be further authenticated by the British Consul or:
Vice Consul or other the aceredited representative of the British
Government in the country where the declaration shall be made,
or shall be made directly before such British Consul or other
Proviso as to  accredited representative ; And provided also, that nothing in:
further evi- - this Act contained shall be held to debar the Directors, Cashier
dence. or other Officer or Agent of the Bank from requiring corzobo-
rative evidence of any fact or facts alleged in any such decla-
ration. ‘ : :

[fthe change ~ XXXVII. If the transmission of any share in the Bank be by
%2?"“;:,??}1’ virtue of the marriage of a lemale shareholder, the declaration
mgg' ofa fe- Shall contain copy of the register of such marriage or other:
male Share- - particulars of the celebration thereof, and shall declare the
f\?ill‘l‘”gf Y identity of the wife with the holder of such share, and if the
"7 transmission have taken place by virtue of any testamentary -
instrument or by intestacy, the probate of the will or the letters
of administration or of tutorship or curatorship, or an official ex-
tract therefrom, shall, together with such declaration, be pro-
duced and left with the Cashier or other Officer or Agent of the
Banls, who shall then enter the name of the party entitled under

such transmission in the Register of Shareholders.

How the de- XXXVII. Whenever the interest in any share or shares of
cision of a the Capital Stock of the said Eastern Townships Bank shall be
E&gfge’fil{g transmitted by the death of any Sharcholder or otherwise, or
title 1o Shares whenever the ownership of, or legal right of possession in any
when the —qych share or shares, shall change by any lawful means other
Sank eme™  than by transfer according to the provisions of this Act, and:
able doubts.  the Directors ol the said Bank shall entertain reasonable doubts
as 1o the legality of any claim to and upon such share or shares
of stock, then and in ‘such case it shall be lawful for the said
Bank to make and file, in the Superior Court for Lower Cana-
da, a declaration and petition in writing addressed to the Jus-
tices of the Court, setting forth the facts and the number of
shares previously belonging to the party in whose name - suchs
shares stand in the Books of the Bank, and praying for an order-

or judgment adjudicating and awarding the said shares to the
party
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party or parties legally entitled to the same, and by which order
or judgment the Bank shall be guided and held tuliy harmless
and indemnified and released: {rom all and every other claim
for the said shares or arising thereirom : Provided always, that
notice of such petition shall be given to the party ciaiming such
shares, who shall, upon the filing of such petition establish his
right to the several shares referred to in such petition ; and the
delays to plead and all other proceedings in such casesshall be
the same as those observed in interventions in cases pending
before the said Superior Court : Provided also, that the costs proviso.
and expenses of procuring such order and adjudication shall be

paid by the party or parties to whom the said shares shall be
declared lawfully to belong, and such shares shall not be trans-

ferred until such costs and expenses be paid, saving the re-
course of such party against any party conlesting his right.

Proviso.

XXXIX. The Bank shall not be bound to see to the execution Bank et
of any trust, whether express, implied or constructive, to which bounc to sce
any of the shares of the: Bank may be subject, and the receipt of {§=retuion
the party in whose name any such share shali stand in the Books which Shares
of the Bank, or if it stand in the names of more parties than one, may be sub-
the receipt of one of the parties, shall from time to time be a 1
sufficient discharge to the Bank for any dividend or other sum
of money payable in respect of such share, notwithstanding any
trust to which such share may then be subject, and whether or
not the Bank have had notice of such trust, and the Bank shall
not be bound to see to the application of the money paid upon
such receipt ; any law or usage to the contrary notwithstanding.

XL. It shall be the duty of the Directors of the said Bank to gye tenth cf
invest, as speedily as the Debentures hereinafter mentioned can paid up Capi-
be procured from the Receiver General, and to keep invested 152<::dbi(;1 De-
at all times in the Debentures of this Province, payable within pentares of
the same, or of the Consolidated Municipal Loan Fund, onc certain kinds.
tenth part of the whole paid up Capital of the said Bank, apd
to make a Return of the numbers and amount of such Deben-
tures, verified by the oaths and signatures of the President and
Chief Cashier or Manager of the said Bank, to the Inspector
General, in the month of January of each year, under the pe-
nzlty of the forfeiture of the Charter of the said Bank, in de-
fault of such investment and Return : Provided always, that
the said Directors shall not commence the ordinary business of
Banking unti] the sum of ten thousand pounds shall have been
invested in such Debentures. -

XLI. This Act shall be and remain in-force until the first pyration ot
day of June which will be in the year of our Lord, one thousand Aet.
eight hundred and seventy, and from that time until the end of
the then next Session of the Parliament of this Province, and
no longer. : - S iE

XLIL This Act shall be deemed a Public Act. © Public Act.
. FORM
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FORM OF SCHEDULE A

. Referred to in the Nineleenth Section of the Jforegoing Act.

~ For value received from I, (or \vc,) of
do hereby assign and transfer unto the said . shares,
on each of which has been paid, pounds, shillings, .
currency, amounting to the sum of pounds, ahlllmos)

in the Capltal Stock of the Eastern Towaships Bank, subject
to the rulcu and regulations of the said Bank.

VVltnets my (or our) hand (or handa) at the said Bank, this

.t dayof in the year one thousand eight hundred
and ' , ' '
ST (Signatures.)

| (o; ‘we) do hereby accept the foregoing assignment of
shares in the Stock of the Eastern '1‘0wn~h1pa Banl\, assigned
to me (or us) as above mentioned, at the Bank, this - day.
of " one thousand eight hundred and : :

(Stgnatures.) G

' Lo FORM OF SCHEDULE B

N

quei‘red to n tlze Twenty-ninth Section of the foregoing Act. 5’,

Return of the Average Amount of Liabilities and Assets of
“the Eastern TO\\nSIupa Bank during the pericd from first
0 _ one thousand eight -;

hundred and

LIABILITIES.

Promissory Notes in circulation not bearing interest..£
Bills of Exchange in circulation not bearma interest..£
Bills and Notes in circulation bearing interests .. ... £
Balances due to other Banks..eeeevvveieiviiennes £
Cash deposits, not bearing interestec.vieveesvees o
Cash deposits, bearing interest....ceevveveeeienes. £
‘Total average Liabilities...... £

ASSETS.

Coin and Bullion.eeeeeeeieeedssevenccscecacnannesed
Laanded or other Property of the Bank........cc.0 0 £
Government SeCUIitiES.veseecerecsrscscecoes sonosnd
Promissory Notes or Bills of other Banks........... £
Balances due from other Banks..cee ceeeieesnnseesed

Notes and bBills discounted, or other Debts due to the
Bank not included under the foregoing heads..... £
Total average Assets P

CAP.





